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ISLAMIC DEVELOPMENT BANK (IsDB)
Bettering Lives, Delivering Impact

Boosting Recovery, Tackling Poverty & Building Resilience, Driving Green Economic Growth

Who We Are

The Islamic Development Bank is a multilat-
eral development bank (MDB), working to
improve the lives of those we serve by
promoting social and economic development
in Member countries and Muslim communi-
ties worldwide, delivering impact at scale.

We provide the infrastructure to enable people to
lead better lives and achieve their full potential.

Our Mission

To promote comprehensive human development, with
a focus on the priority areas of alleviating poverty,
improving health, promoting education, improving
govemance, and bringing prosperity to the people.

We are
global leaders
in Islamic finance



What we do

At the Islamic Development Bank, we equip people with the tools they need to build a sustainable future for themselves, their communities and
their countries, putting the infrastructure in place to enable them to reach their full potential.

We build collaborative partnerships between communities and nations, across our 57 member nations. We bring together the public and private
sectors as well as with civil societies and the development sector through Public Private Partnerships and other joint projects.

We are global leaders in Islamic finance, providing long term sustainable and ethical financing structures to underpin our project investments.
In the last two decades, the IsDB has secured an AAA rating, and become the largest global issuer of Sukuk, through which we fund research and
training to develop the future of Islamic banking and finance. We have successfully deepened and broadened our investor base and enhanced our
profile in the international capital markets.

We foster innovative and sustainable solutions to the world’s greatest development challenges, as we work towards UN Sustainable Development Goals.

We boost the value chain of developing economies by investing in training and skills, research and development, so they can generate and retain
greater economic prosperity at home, instead of exporting that value abroad.
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THE ISLAMIC CORPORATION FOR THE INSURANCE OF
INVESTMENT & EXPORT CREDIT (ICIEC)

Boosting Food Security, Mitigating Climate Change, and Fueling Economic Growth Through Innovative Trade
and Project Finance Insurance

Who we are

ICIEC iz & muhilateral export credit and  irmvesiment
msurancd ety based in Jeddah, Saudi Asabia and
established in 1994, k is a member of the |slarmc
Dawalooment Bank Group and has 49 DIC membar states as
s shanaholders. ICIEC has representative offices o Riyadh,
Dubai, Istanbul, Dakar. Jakarta. Rabat. Caire and Dhaka
ICIEC provides Sharah-comgliant credit and pobtical risk
mnsurance and reéNsurance solutions 1o increase the scope of
tracke transactions and facitate the flow of loreign dirsct
vasbmants inte its membar states (M5s),

Qur Vision

To ba recognized 85 the prefanmed enabler of vade and
rvastment fod  Sustanable  economic development in
Mambes Cownties.

Qur Mission
To faciitate twade and investment between mamber
couniries and the world through Sharah-compliant sk
mitgation tools.

Aad rated by Moody's with a Stable Qutlook for
16 consecutiva years,

Business facilitated
Export transactions facilitated

Agricultural
Enesgy
Infrastructure
Health

Green Projects

Irvastrments transactons facilitated
Intra-OIC trade and imvestrment
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Driving Social and
Economic Development

EC Development Footprint Since Inception [in USD Bn)

108.3
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ICIEC Trade and Investment Insurance and Reinsurance Solutions

Supplier Credit laswrance

Ciifared %0 avponers and conrectons in mamiser and non-memissl
FIANEE, COMBng Their feconvallas agant Tha risk of NONQERTTRNT by
thF CWOFBRES CLSIOMES, In the case Of non-momber smo
Bxportecs, the cowened goods must bs impons of capital equigiment
of strategic goods i & member state, The neason fod nan-paymmen
could ba commercal. such as the buyed's insohmncy, of political in
relation 1o the buyers countre The stardad porcentage of
cdrvirages, in this cana, is 5% of the mourmed ks, and an sdditionsl
pramu o requingd d pre-shprnam nak Soversgs o addad

Reiinsurance

lexwramce of Confirmed Letters of Credit

Offerad 1o financial instilutions covanng their confimation ol Latter
of Credt issusd for impons of Goods and Senices, thenetny
arhancing tha cradtworthiness of Banks in ICIEC Member States
The standand percentags of cover is B0% of the incured loss for
peositical and comimcial figks,

Tende Fimance Insurance

Protects. firancial ingftingicons againsy tha risk of nonpaymaen of
trade meotivablos assigned 10 them by their impont and export
clhisrvta. This standacd parcarags of cower | D0% of the incurmed loas
araing from political sed commanciel raks

|mvestment Insurance

Conett Forgign Ditect Irmmstrmaents (FOI against the poltical risk o
thee hrst membar 5ta18, such a5 wel, chl disturbance, expropriation,
breach of contract. transfer and conwartbdity restrictions. Tha
standard porcentage of covirage & B0% of the equity

Cradit Eshancament Solutisas

Prcancts lenders agaerar the sk of nonhoncuning of finencial
obligations by momber states and Stave-Owrbd Enerpeises o
eligbde progets finarced by b lendeds. Thise sollions alss
pravide cowerage for and impows the ratings Tor capital marke
IranBactions such &8 Sukuk, The standsed porcontage of cover is.
B6% of the financing taclity of $9% for Sukuk

ICIEC works with its reinsurance partners to creals tha necessary Capacily 10 support larger business volumes. i focuses on significantly increasing the imward reinsurance businasses with
oxport cradit agencies [ECAS] in Member States while anhancing rolatienshios with ECAs in other countries.

ICIEC Commitments to SDGs

506G X ICIEC has insured upwards of USD 26 billion in rade 506 & ICIEC has insured over USD 161 billken for imports, 50613 ICIEC has supponted USD 3 Billion in investrment ralatid

and investmant in ihe health SEC10r SINce 1S NCaplon.

506 2 ICIEC has supported owie USD LS billion in trade and
irvestment in the agricultural sector since its inception,

506G T ICIEC hes supported USD #4.7 billion in trada and
irveasIrnent relatad 10 eRngy SiNca 1S iNCBQEIN.

EpOts, pubvard and inward innestment in 1h least- developed
Momber States and USD 3.2 billion in laborintensive industries
Since its Nception.

506G % ICIEC has supported S0 6.9 iliea in trada and invesiment
related to infrastructure Since s INCeption.

1o climate change mitigation snoe its Incoplion,

500 1% ICIEC has estabishod mors 1han 188 parnerships with
national ECAs, reirsurers. banks and oiher mubtibiten| instifutions




ICIEC Climate Change Offerings i

# ICIEC champions strategic investments in  renewable anergy,
facilitating the procurement of technology for use in key national
infrastructure ventures such as the installation of solar energy setups
and wind power stations. Additionally, the organization extends political
risk inswrance for projects in the renewable sector, addressing rigks
throughout both the initial and final stages of project developrment,

# Throughout its 20wear history, ICIEC has allocated a substantial US52.35
billion towvards the clean energy sector. Committed to enhancing its
oparations in green and sustainable financa, ICIEC has put forward a
proposal for & Climate Action Finance Trust Fumd, which sims to provide
discountad insurance rates for projects geared towards Climate Action.

# The corporation has also become 8 mamber of the InsuResilience Global
Partnership to further support its Member States in climate disaster risk
managament and 10 provide solutions for Climate Action. An additional
step includes the adoption of “"Aware for Projects,” an online ool for
assessng climate risks, and the establishment of a Climate Change
Policy along with ESG Framework to camant its dadication to Climate
Action and Green Finance,

# Furthesmore, the ICIEC Green Sukuk Insurance Policy has been designed 1o
mione effectvely deew in funds for emansnmenally inendly propects.

# ICIEC signed several key pannerships to provide a framework for joant
action in promoting climate action, green projects, extending traming and
capacity-buiking opportunities, and organizing joint seminars  and
workshops, Recently, ICIEC has eswablished Memorandums of
Understanding with GGGI, BOAD, GE Vernova, and Atradius.

# Moreover, ICIEC has entered imo 3 Collaborative Pannarship Agreement
with Tha International Renawable Enargy Agency (IREMA] withen the
framawrk of the Emergy Transition Accederator Financing Platform [ETAF),
which represents a collaborative approach to cimate financa,

ICIEC Food Security Offerings

» Ower nearty 30 years, ICIEC has contributed USD 1.5 billion 1o the
agnculture sectorn. focusing on least developed countries 1o Suppon
EDG 2 (Zero Hunger),

# ICIEC plays a pivetal role in founding the Arab Africa Guarantee Fund
[AAGF], to anhance trade and Fwestman batwesn Arab and African
naticns, faaturing three sub-dunds: Graan, Food Security, and Health,

» s part of the 1sDB Group's Food Security Responee Program (FSAP), ICIEC
allocated USD 500 million in ingurance capacity over 3.5 years for Credit
and Political Risk Insurance to suppon crucial commeodity imponts and
foreign imvestmens in food production and storage.

® Fram July 2022 to December 2023, ICIEC exceeded its LUSD S00
million goal, epproving over USD T88 million for global food security
projects across Sub-3aharan Africa, MEMNA, and Asia.

® ICIEC losters partnecships with financial ingtiutions, multitaterals, and
industry bodies to tackke food security challenges, including strategic
collaborations with the Islamic Organization for Food Security (10FS]
and the Istamic Chamber of Commerce and Industry (ICCIAL

= Engaged with prvata fums like AkRajhi Intemational Investrmant
Cornpary (RAI) and the International Islernic Food Processing
Agsociation (IFFA) 10 boost investiments in the food and agricultural
sactors, and intra-0IC trade and finance,

* Planning to pannes with the Iskamic Solidarity Fund (I5FD) 1o replicate
the “ICIECASFD COVID Emargancy Responss Initiatve” (ICERI) undar
the Strategic Preparedness and Response Program (SPRP), aimed at
mitigating COVID-19impacts in hMember States.

ICIEC Flagship Initiatives and Programs
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The DIC Business Intelligence Center:

Th OIC Business Intelligance Cantar {DBIC) is an initiative of tha ICIEC that
ains 1o provide accessble and affordable nformation and credit data on
busingsses across the Organization of Istames Cooperation (OIC). Its four
strategic pillars are country-level cradit reporting ecosystenm developmeant,
cress-00C credil dista infrastructune, capacity building and development, and
aperational axcellance with 3 Sustainable busingss modsl.

AMAN UNION:

The AMAMN UNION is a professional forum assembling Commarcial &
Mor-commercial Risks insurers & Reinsurers from Member States of the
Ouganization of the Islamic Cooperation{CIC) and the Arab Investment &
Export Cradit Guarantea Corporation (DHAMAN). It was established in
2008 following a bilateral agresmnent batweean ICIEC and DHAMAMN 1o join
efforts for creating & union for commercial and non-commedcial risks
Iresurars and Rinsunaes,

Arab Africa Guarantes Fund (AAGF):

AAGF was approved by the 3rd Board of Govemars Maeating of the Arab
Africa Trade Bridges Program. It prowides financial resowces and risk
mitigation capacity 10 suppont trade and investmeant in Arab and Adrican
countrias. The furd comprises three sub-funds, including an Arab Africa Green
Facility, an Arsh Africa Food Security Facility, and an Arab Africa Health Facility.

Arab-Africa Trade Bridges Programme:

ICIEC is a founding mamber of the Arab-Africa Trada Bridges Programme
(AATE) an international program designed to increase trade and investment
flows batwean the Arab and African regions. Since its inception, ICIEC has
chosad USD 900 milllion worth of transactions through the program and aims to
continue partnering with AATE Mamber Institutions to grow the program for
the benedin of its member states,

The Africa Co-Guarantes Platform:

Six partners have pladged to de-risk investment across Africa by
praviding direct transaction suppor, daveloping new and hybed products,
and building copacity i the wse of risk mitigation nstruments. The
partnars are the African Developmant Bank, the Islamic Carparation for
th Insurance of wastmant and Export Credit Insurance (ICIEC), African
Trade Inswanca Agency ATI, Adncan Union Developmant Agency
(AUDA-MERADY, GuarantCo (part of PIDG, the Private Infrastructune
Devalopmeant Group), and Afreximbank.

ICIEC Role in Facilitating Intra-OIC

Trade and Investments

® |CIEC plays a cruciad role in promioting intra-0IC trade and investrmant
through the provision of its insurance cowvar, Documantany Cradit
Insurance Policy, Credit Insurance Products, Bank Master Policy, and
other solutions to bridge market faileres. that impade intra-0IC trade
and investments. These instruments promote export  sectos
divalopment, Shanah Compliant financial sector devalopment, and
Suppart masmiber state and human divelopmaent,

® Dver three decades, ICIEC has insured USD 108.3 billion in trade and
invastmant across the globe for its 48 Mamber States, incheding USD
BE.2 bilon in export cradits and USD 22.1 billion in imvestment
ingurance, We have been a champion of intra-0IC business, supporting
UED 51 billion in 1rade and imastimeant within OIC countries,

-

ICIEC's inswrance helps Member States mpon strategic goods, export
products for forsgn curency revenus, and strengthen SUALQIC SBCLONS
through infrastructune davelopment. i also helps reach the 25% intra-0IC
trada targat set by COMCEC and enhances regional economic integration
and resilisnce. ICIEC is continuing to expand opearations in Member States
and has instituied initistives to support least developed Member Stses.

« The Corporation is continuing 10 expand 15 operations in OIC Member
Staes 1o strengthen intre-CHIC trade and has instituted Several
initiatives 1o support the least developed Member States 1o participate
mara effectively in trade.

ICIEC



ISLAMIC CORPORATION FOR THE DEVELOPMENT
OF THE PRIVATE SECTOR (ICD)

WITH A ROBUST TRACK RECORD SPANNING TWO AND A HALF DECADES, ICD CONTINUES TO
INTRODUCE INNOVATIVE PRIVATE SECTOR SOLUTIONS WHILE FACILITATING A CRUCIAL LINK

BETWEEN PRIVATE INVESTMENTS AND SUSTAINABLE DEVELOPMENT ACROSS ITS 55 MEMBER COUNTRIES.

ICD's Business Performance in 2023

As the private sector arm of the IsDB Group, ICD's commit-
ment 1o fostering private sector growth and tackling global
issues such as energy access and infrastructure reflects in
its actions. In 2023, ICD's project approvals amounted 1o
S0 531.66 million, achieved through extending financial
SUpport 1o parner institutions and investing in initiatives.
This year's approvals were categonized into line of finance

Project Approvals by Product: 2022

(LOF) (76.06%: share), term finance (22.66% share), and
equity {1,28%). aligning with ICD's strategic shift toward
credit financing. With this, cumulative project approvals

have now reached USD 6.92 hillion since inception. Teirn Finance 22.66%
W LoF TE06%
W Equisy 1.28%




Sectorally, 77.34% of new project approvals
ware garmarked for the finance sector, followed
by non-financial sector investments focusing on
high-impact sectors such as industry and mining
(13.24%), wansportation (4.72%) and energy
(4. 70%). In terms of regional distribution,
34.86% of project approvals were allocated to
Europe and Central Asia, followed by Asia
(24.53%), Middle East and Morth Africa (MEMNA)
(20.71%), sub-Saharan Africa (SSA) [18.96%),
with one regional project based in Asia (0.94%).

On disbursements, 2023 saw a significant
increase in efficiency. With a total distribution of
LISD 438.78 million {compared to USD 310,53
million in 2022), the finance sector made up the
bulk of the disbursements (86.18%), while the
remaining 13.82% went 1w the industry and
mining sector. Overall, the disbursement-to-ap-
proval ratio steod at 82.53%, a remarkable leap
from 2022's 54.88%.

Sectoral Allocation of Disbursements: 2023

B Finance B5.e%
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& Milkon
~288888888¢

-

Trends in ICD Project Approvals and Disbursements
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INTERNATIONAL ISLAMIC TRADE FINANCE

CORPORATION (ITFC)

ADVANCING TRADE AND IMPROVING LIVES

ITFC - THE LEADING TRADE SOLUTIONS PROVIDER
IN OIC MEMBER COUNTRIES

The International Islamic Trade Finance Corporation {ITFC)
is a member of the lslamic Development Bank (IsDB)
Group. It was established with the primary objective of
advancing trade among OIC Member Countries, which
would ultimately contribute to the overarching goal of
improving socioeconomic conditions of the peopla across
the world. Commencing operations in January 2008, ITFC
has provided US$75 billion to OIC Member Countrias. With
a mission to become a catalyst for trade development for
OIC Member Countries and beyond, the Corporation helps
entities in Member Countrigs gain better access to trade
finance and provides them with the necassary traderelated
capacity building tools, which would enable them to
successfully compete in the global market.

VISION
ITFC is the leading provider of trade solutions for
OIC Member Countries’ needs

MISSION
ITFC is a catalyst for trade development among
OIC Member Countries and beyond

ITFC Support to the Private Sector in Member
Countries and Beyond

The private sector plays a critical role in economic growth, job
creation, and poverty alleviation. The impartance of SMEs in
this regard is even more pronounced in OIC Member
Countries as SMEs are estimated to account for more than
0% of jobs created and contribute on average 50% to
national GDP, Despite their significant contribution to job
creation and economic growth, SMEs and the private sector
often face a major hurdle in accessing finance, hindering their
ability to expand their businesses,



ITFC supports SMEs and the private sector by delivering integrated trade solutions programs
through parinerships with beneficiary entities, local banks and financial institutions (Fis). The
Integrated Trade Solutions are composed of Trade Finance and Trade Development components,
The financial component consists of extending funded and unfunded trade financing solutions for
the banefit of SMEs and the private sector clients. Funded transactions are supported primarily
through ITFC's Line of Financing and Murabaha Financing schemes. In contrast, unfunded transac-
tions are supported through LC Confirmation facilities. As per the Trade Development component,
it congists of extending a Trade Related Technical Assistance (TRTA) wo build the capacities of the
beneficiary entities or enhance their market access opportunities.

In 2023, ITFC added eight new banks 1o its list of partner institutions in Member Countries, bringing
the total number of ITFC partner banks 10 39 as of the end of 2023, Total financing approved for
SMEs and the private sector in 2023 was USS 906million, a 20% increase from the prior vear.

Apart from Fls, ITFC also extended trade financing facilities directly to corporate clients whose business-
&5 contribute to job creation, poverty alleviation and economic growth for the countries where these
companies are domiciled. Furthermare, through its Integrated Trade Solutions offering, ITFC has also
been promating shariah-compliant trade financing in Member Countries and has organized training
programes for commercial banks and central banks in vanous Member Countrias in 2023,

Since inception in 2008, the cumulative approvals in favor of private sector and SME cliants stands
at USE 18.5 billion, representing 25.0% of the trede finance portfolio. ITFC aims to continue
expanding its interventions in the private sector as it plays a vital role in creating accass to trade
finance for SMEs, which serve as the backbonea of the economies in OIC Membear Countries.

The chart below illustrates ITFC approvals for SMEs and private sector chents since inception in 2008,

ITFC Private Sector Approvals (US$ million)
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ITFC SMEs Development Programs

On the Trade Developrment side, ITFC designs and implements vanous programs and initiatives 1o create
opportunities for businessas and supports them to build their capacities and reach new markets. One of
these initiativas is the ITFC SMEs Developmeant Program, namely: the KSA SMEs Export Empowearment
Program and the VWest Africa SMEs Program.

The K5A SMEs Export Empowerment Program, launched in colleboration with Saudi Exim Bank and
Maonsha'at, focusas on enhancing the global competitiveness of Saudi SMEs. By offering services in export
finance, cepacity building, merket access, and edvisory senices, the program aims to eguip Saudi SMEs
with the necessary tools and resources to thrive in intarnational markets.

With workshops, market access activities, and targeted support, these - - .
initiatives contribute to the sustainable growth and development of SMEs

in their respective regions. 'g}
The Wast Africa SMEs Program aims to bridge the trade finance gap for . .
SMEs in the region, offering increased access to finance for both banks  gapol Zi i Ho e
and SMEs. Through capacity-building programs and partnerships with local
institutions like Coris Bank and Bridge Bank in Cote d'Ivoire, the program
supports SMEs by providing training, assessment tools, and financial
assistance, ultimately boasting their competitiveness.

Women led SMEs Empowerment Initiatives

She Trades Egypt

ShaTrades Egypt was launched in 2020 withan the framework of the Aid for Trade Initiative of the
Arab States (AFTIAS) program and with the support of the Islamic Development Bank {IsDB) in
partnership with the Imernational Trade Center (ITC). The project aims to integrate Egyptian
women-cwned SMEs in the handicrafts sector into domestic and global value chains, enabling
them to access new markets, The beneficiaries are now equipped with the required skills in
design, quality, packaging, marketing, access 10 finance and pricing to meet buyer requirements.
Based on this success of the first phase, ITFC and I1sDB are partnering again to launch the second
phase of this initiative in 2024,
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SheTrades Morocco

SheTrades Morocoo has helped businesswomen boost their
export capacity in the processed foods sector by producing
value-added products in ling with market requirements and
linking them with targeted buyers through networking and
business Enkage events, The Moroccan woman-owned small
and medium-sized enterprises (MSMEs) leamnt to design and
implement new marketing strategies to affectively position their
products in bocal, regional and international markets. They also
participated in one of the largest food products trade shows in
the world, the Salon International de I"Alimentation (SIAL).

Shelades businesswonma srike deals o1 SIAL,
Mentreal, 20-22 April 2022



ISLAMIC DEVELOPMENT BANK GROUP
BUSINESS FORUM -THIQAH

Promoting cross-border investment and trade

)

OB Crowp
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OVERVIEW

The Islamic Development Bank Group Business Forum
(THIQAH) was established as a unigue and innovative platform
for effective dialogue, cooperation, and partnerships for IsDB
Group and business leaders committed 1o joining in promising
investrent and trade opportunities. Through THIQAH, the 1sDB
Group seeks to reinforce the effectiveness and success of the
partnerships that have been forged between the Group and
business leaders and establishments in our Member Countries,

VISION

THIOAH's vision is to position itself as the leading business
platforrn of the IsDB Group serving the private sector in
member countries and maximizing the achievements of
successful investment projects. Through facilitation and
catatyst roles, THIOQAH will be leveraging 1sDE Group's
resources to offer necessary services and confidence to
investors in member countries.

MISSION

THIOAH's mission is to establish strategic partnerships
with the leaders of the private sector in order to capitalize
on their expertise and know-how on one hand, and to
synergize with [sDB Group entities on the other. The
primary focus will be on maximizing cross-border
investments among 1sDB Group member countries to be
supportad by 1sDB Group,s financial products and services.

Services and Facilities

Available at THIQAH office

* Meeting rooms for events and B2B meetings.
» Events webcasting system.
» Tamporary exacutive offices.

= Secretarial support services.
» Professional photography and videography services.
» Catering services arrangament,




Local, Regional and International

Events (160+)
Organized in (20+) Countries

Virtual & Physical Participations
(25,000+)

Member Countries Pillar

* Promote cross-border investment and trade among
member countries through organization of business
conferences and investment/trade forums

# Cannecting business communities in Member Countries
and faciliteting BZB & B2G bilateral business meetings
and networking

= Building partnerships with other regional/international
organizations to attracl Foreign Direct Investment (FDI)

IsDB Group Pillar

& Supporting and promoting IsDB Group products services
to business community in member countries

® Promoting the 1sDB Group Private Sector joint solutions
and cross selling initiatives in Member Countries

& Lpscaling the 1sDB Group Private Sector Forum/Pavilion

B2B and B2G Meetings during
Conferences {1,000"')

Investment and Trade Projects/
Opportunities in Member Countries

(6,000+)

IsDB Group Programs
Promoted by THIQAH
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IsDB Investments Department

Managing the investment funds of IsDB to provide additional yield enhancement to IsDB's income

How it works, and what it achieves?

The Investment Department’s role is to manage the 1sDB's investment arm 1o generate returns, while adhering to defined risk levels, boosting the Bank's income
capacily and provide thought leadership for IsDB's investment management,

The department’s key functions are:

« Oversee fund investments via External Fund Managers, in line with Board-approved investment and related policies to achieve targeted riskadjusted returns.
« Act as & focal point for external fund management.

« Manage the Bank's direct equity and investment funds portfolios.

» Provide technical expertise in fund structuring for the Bank's non-capital market resource mobilization efforts

» Serve as a resource center for Bank's investment management and Awaaf (endowmentl-sector projects and investments.



The Department oversees the following five functions:

Reporting and

Equity Investment Funds Awgaf
Operations

Management Investments

External Funds
Management Investment Investments

Support the

Invest Investable
_Return Portfolio in Manage the Invest in line Finance real estate 4 business units
line with SAA through Direct Investments with SAA Selectively for Awqaf in Reporting and
External Fund Portfolio in Funds as LP Endowments Custodian Services

Managers

Shift Towards a New Asset Management Model

Investments Department: Assets Under Management
External Fund Managers

USD 3,926 million across different sources of Funds,
212 <2017 since Jan 2018

asset classes and mode of financing
Before 2012
Mission driven Mission driven and Retwrn Driven
mandate the introduction mandate through
of the Asset fiduciary asset
Management ﬁ management model
Maodel
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R
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PUBLIC PRIVATE PARTNERSHIP (PPP)

IsDB THROUGH ITS SPECILIZED PPP DIVISION SUPPORTS NON-SOVEREIGN FINANCING INTERVENTIONS

IN ITS MEMBER COUNTRIES, INCLUDING PUBLIC PRIVATE FARTNERSHIP (PPF)

Operations Performance Review 2023

Public Private Partnership (PPP) Division

The PPP Division is the center of expertise at the Bank for financing
af non-sovereign operations in the member countries. Moreower, it is
raspansible for the monitaring of approved projécts during implemsan-
tation and oparations till the full repeyment of the financed facilities,

Investments

Tha PPP Dwvision's investment team boasts an extensive network of
sponsors, commercial banks, and finencial advisors, all actively
engeged in identifying new project financing opportunities. These
apportunities are carefully selected to align with the Bank's strategy
and risk llerance, specifically locusing on operational impacts,
development goals, credit ratings and portfolio management.

Rigorous due diligence s conducted for PPP projacts, encompassing
financial, technical, and legal evaluations to ensure both imitial quality
and long-term sustanabiity. In the year 2023, the PPP Diwvision sucoess-
fully secured approvals from the Board of Executive Directors (BED) 1o
finance the following projects:

R ffan P hemi Project in 0
The Praject i5 a large-scale ethane cracker with a capacity of 2,080

thousand metric tons per year and high-density potyetindens [HDPE)
production plants producing 1,680 thousand meatric tons par year of
palvathwdana. Tha Project is located on a site within Ras Laffan Industrial
City (RLIC) im Cratar and is developed jcintly by QatarEnergy and Chevron
Phillips Chemicals Company. The Project’s objective is 1o utilize Catar's
natural resources with effidency, create value through sophisticated
technological processes and contribute 10 the maximization of valee
addition per quantity of oil & gas.

The Project is in line with Catar's Matonal Vision 2030 - Economic
Development Pillar, which is based on the ulilization of Qatar's
resource-wesalth and responsible exploitation of ol and gas.
Conversion of these natural assets into financial wealth requires
altracting the best technologies, national investments and foreign
funds into the world-class infrastructure and technology processes,
wihich the Project achieves. Tha Project is supported by mare than 20
financial mstitutions from arcund the world, with 1sDEB baing cne of the
Mandated Lead Arrangers under Islamic Financing Facility with an
amaunt of LSD 160 millicn.



Line of Financing to PT Sl in Indonesia

Under the propased Facility, which is approved by IsDB in May
2023, |sDB will provide to ShI a USD 100 million line of financing,
dedicated to the financing of infrastructure projects in Indonesia.
The Facility will be used to linance varous sconamic and social
infrastructuré projects in theé country, including PPP projects,
across vanous sectors. SMI will extend the Faclity 1o ditferent
Project Companies and Sponsors ias the end-beneficianies) for
financing capital expenditure requirements of the infrastructure
progects, theraby acting as the executing agency in charge of
carrying out the Facility’s sub-transactions via Shariah compliant
financing modalitias,

The proposed Facility is expected 1o mobilize private sector
imsastmant in infrastructure developmant. It will help to close the

Portfolio Management

In comparison 1o sovereign projects, the PPP Division continues
to monitor the operations of completed projects 1l the final
repaymant of the financing facilities {up 1o 20 years). As of
December 2023, the PPP active projects portfolio (under
repayment] has reached USD 1.3 billion which will gradually
increase with the implementation of approved projects. The
portfolio  resiience and ability 1 withstand the long-term
consequances of the pandemic stands as a testimony to the
quality of the projects design and salection of world dass
sponsors who the Bank chooses for its non-sovereign financing.
The active portfolio is distributed among 6 main sectors, The
highest concartation i in the Energy & Utilites sactors which are
pricritized by |1sDB membar countries given thair strategic
importance 1o economic  development and  high capital
investment cost. The portfolio alse has a high concentration in the
financial sector implemented through Lines of Finance (LoF) in
membser countries.

In terms of regional distribution, the GCC/Middle East region hes
the highest concentration of the portfolio. The region enjoys higher
rated member countries with more established regulations and
legal frameworks that attracts private sector developars. The PPP
portiolio rating is critical to the financial sustainability of the pontfolio
as an imegrated component of the Bank's AAA rating, Moreover,

funding gap for infrastructure, improve the quality and standards
of infrastructure projects, and reduce the number of competing
needs for financing. Furthesmora, the collaboration with 1sDB
through the Facility is expected to broaden SMI's Sharish
compliant business portfiolio while also incraasing SMI's capacity
in Islamic finance and lead 1o knowledge sharing.

As we ook towards the future, the investment team of the PPP
Division is engaged in préparing a robust pipeline of new projects,
planned to unfold over the coming vears. This forward-thinking
approach ensures our sustained commitment to idantifying and
cultivating opportunities that align with the Bank's strategic
obyjectives and risk appatite.

the current portfolio rating infleences the future risk appetite of the
Bank when participating in future financing cpporunities.

Project Implementation Assessment and Support Reports [PIASR]
The PPP Division regularly generates Project Implementation
Assessment and Support Reports (PIASR) for all ongoing
oparations 1o ensure the effective advancement of projects. In
2023, the Division produced a PIASRA report for the Almaty Ring
Road Project (BAKAD), which reached the Commarcial Opearating
Date in June-2023. The project has a target 1o build and operate a
G6km Ring Road aimed at easing traffic congastion in the city
camer and providing a swift route for the international corridors
around the city. The total cost of the project is USD 742 million,
with [sDB contributing USD 100 millian in financing. The projact is
co-financed by development pertners such as EBRD and EADB.

Project C letion R PCR
Onee a project is finglized and commercial oparations commence,
a Project Complation Report IPCR) is compiled to document the
conclusive phase of implementation, The Division completed PCR
repons for the 2nd Line of Financing Facility for Turk Eximbank in
Turkey for the amount of USD 100 million, rated as “Highly
Successful®. In addition, the Division produced a PCR for USD 10
million Lime of Financing Facility for Liganda Development Bank,
which is rated as "Successful”,

As of December 2023, the PPP active projects

portfolio (under repayment) has reached

USD 1.3 billion which will gradually increase
with the implementation of approved projects.

Since the PPP Division continues to monitor the operations of
completed projects till the final repayment of the financing
facilities, semi-annual Early Warning System (EWS) Reports are
generated to serve as a monitoring ool for identifying early
wanming signals resulting from covenants compliance of concemms
over project financial statws, In 2023, the Division gonerated 54
EWS reports to monitor the health of the existing portfolio. The
Division disbursed an amaount of LUSD 22,99 million in 2023,

1st July 2023

The Porticlic managemant team of the PPP Division also worked
on LIBOR transition to Term SOFR for all projects exposed to
market sensitivity, These projects are subject to re-fixing of rates
at each installment interval, In aggregate there are 23 projects
which have been affected by LIBOR transition. The transition
negotiations are coordinated with the Sharia’a and Legal teams to
ensure the adherence to the |sDB pricing policy in this regard. The
portfolio team has implemented LIBOR trensition for 13 projects
while the remaining projects are still in process of transition and
will use Synthetic LIBOR till the transition is completed.

PPP
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